Web3 dApps: Frequently Asked Questions

1. What are dApps?

dApps, or decentralized applications, are applications that run on a network of computers (typically a
blockchain) rather than on a single server. Unlike traditional apps controlled by a single entity, dApps are
decentralized, open-source, and often use cryptocurrency for transactions.

2. How are dApps different from traditional apps?

Here's a comparison highlighting the key differences:

Feature Traditional App

dApp

Control

Centralized (single company e.g.

Facebook. X, LinkedIn)

Decentralized (network of computers)

Code

Closed source

Open source

Transactions

Usually fiat currency (like $ or £)

Often uses cryptocurrency

Data Storage

Centralized servers

Distributed across a blockchain network

Vulnerability

Single point of failure

Resistant to censorship and downtime

3. What are the advantages of using dApps?

dApps provide several benefits over traditional applications:

¢ Increased Privacy: Users have more control over their personal data.

e Censorship Resistance: Difficult for governments or companies to shut down.

¢ No Downtime: Always available as they run on a distributed network.

¢ Transparency: Open-source code allows anyone to verify how the dApp operates.

e Security: Data is distributed and tamper-proof on the blockchain.

4. What are some examples of dApps?

dApps are being developed for various applications, including:

e Decentraliz

ed Finance (DeFi):

e Uniswap (decentralized exchange)

e Aave (lending platform)

¢ Gaming:

¢ Axie
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¢ Decentraland (virtual world)
¢ Social Media:
e Steemit (blockchain-based blogging platform)

e Sphere (professional networking space similar to LinkedIn but operates on blockchain
technology.)

o Marketplaces:
e OpenSea (NFT marketplace)

¢ Rarible (NFT marketplace)

5. What are the challenges facing dApps?

Despite their potential, dApps face several hurdles:
e User Experience: Many dApps can be complex for those unfamiliar with blockchain technology.
e Scalability: Blockchain networks may become slow and expensive under heavy usage.

¢ Adoption: Attracting users from familiar centralized platforms can be challenging.

6. How do | start using dApps?
To get started with dApps:
1. Get aWeb3 Wallet: MetaMask is a popular choice.
2. Acquire Cryptocurrency: Purchase it on exchanges like Coinbase.

3. Connect Your Wallet to a dApp: Visit the dApp's website and follow the connection instructions.

7. What is the future of dApps?
Many believe dApps represent the future of the internet, offering:

e Increased data privacy

New economic models

Financial inclusion

Improved transparency

Greater innovation in online services
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Term Benefits

- Enables new business models through decentralized services.
- Attracts users with unique offerings.
Increasing Revenues - Creates new revenue streams via transaction fees in DeFi.

- Lowers operational costs by eliminating intermediaries.
- Minimizes transaction fees compared to traditional finance.
Reducing Costs - Reduces infrastructure costs through decentralized hosting.

- Enhances security through blockchain technology.
- Provides transparency in transactions.
Managing Risk Better - Allows better risk assessment through real-time data analytics.

- Streamlines operations through automation.
- Improves response times in customer service.
Increasing Efficiencies - Facilitates faster decision-making with data-driven insights.

8. What is the impact of dApps on different industries?
dApps have the potential to disrupt numerous industries, including:
o Finance: DeFi dApps are transforming lending, borrowing, and trading practices.
e Gaming: Players can truly own in-game assets and potentially earn income.
e Social Media: Decentralized platforms may give users more control over their data and content.

e Supply Chain: dApps can enhance transparency and efficiency in complex supply chains.
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